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ABSTRACT 



This article analyzes education and finance in Texas. It 
reports that Texas spends less per pupil on education than many other states 
in the nation- -despite a greater than 10 percent increase in state 
appropriations for education since 1996. There is also high variance in 
per-pupil expenditures from one district to the next, with some school 
districts spending more than twice as much on total operating expenditures 
per pupil than others. The document discusses how Texas schools are funded 
and describes efforts that are being made to ensure equity in school finance. 
It provides a history of school finance in Texas, describing how, in 1984, a 
group of school districts filed suit charging that the state’s heavy reliance 
on property taxes to fund education resulted in expenditure differences that 
violated the Texas Constitution. The article reports that all property wealth 
in the state is now taxed more equitably. It concludes that Texas needs to 
re-evaluate its level of educational spending, and states that Texas must 
provide adequate educational opportunities for all of its children, 
regardless of their income or residence within a specific school district. A 
chart lists total operating expenditures by county per pupil for 1996-97. 
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Texas has one of the largest and fastest growing school-age populations in the nation. There were 3,828,975 
students in the public school system in 1 996- 1 997. The school-age population in Texas will, according to the U.S. 
Department of Education, increase by 1 4 percent between 1996 and 2008. 1 The cost of educating large numbers of 
students, particularly students with special needs, is increasing dramatically. 



Texas Spends Less on Students than National Average 

Texas spends less per pupil on education than many other states in the nation. In spite of a greater than 1 0 
percent increase in state appropriations for education since I996 2 , Texas ranks toward the bottom compared to other 
states in per pupil spending for education (31st out of 50 states). 3 The average per pupil expenditure (including all 
funding sources) in the U.S. for the fiscal year 1996 was $5,652 and Texas’ average per pupil expenditure was $5, 1 68 
— $484 less per pupil in Texas. 4 

School finance has been the subject of numerous political, legislative, and legal discussions (See History of 
School Finance in box). However, Texas children still do not have equal access to school funding. There is a great 
degree of variance in per pupil expenditures from one district to the next. In Texas, some school districts spent more 
than twice as much on total operating expenditures per pupil than others. While most of the school districts spent 
between $4,0 1 9 to $8, 146 per student in 1996-97, four counties spent more than $ 1 0,000 per student and four 
counties spent less than $4,000 per student on operating costs. 5 This inequity in spending, along with the resulting 
inequities in resources, performance, and student achievement, affect the quality of the entire educational system in 
Texas. 



How are schools funded? 

Schools in Texas are funded through a combination of federal, state, and local funds. School funding in 
1996-1997 included: federal funds, 4 percent; state general revenue funds, 44 percent; and local funds, 52 percent. 6 
The high wealth districts receive most of their funds from local sources (such as property taxes) while the low wealth 
districts receive more funds from state sources. 7 
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